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We are honoring each of the Top 10 winners of our Second Annual Student
Editorial Contest by publishing an essay a day, in the order of submission.

Below, an essay by Elizabeth Berzin.

Have We Lost Our Cents?

“A penny saved is a penny earned.” This wisdom governed generations for
centuries, but today, it no longer holds its meaning. Since its conception, the penny
has been decreasing in value. Now, a penny can’t even buy you a penny. It’s time to
eliminate pennies, a step that will save the U.S. millions of dollars.

The penny has been losing us money for years. It costs 1.7 cents to manufacture
one cent, causing a $900 million annual loss, simply due to the production and
handling of these coins.

Additionally, the penny can no longer be used efficiently in any transaction.
Since 2000, according to the Federal Reserve, 21 percent of pennies have gone
missing, taken out of circulation to be stored in piggy banks and forgotten under
couch cushions. The U.S. Mint continuously replenishes these coins, amounting to 7
billion pennies a year — more than nickels, dimes and quarters combined.

Furthermore, pennies simply waste time. An average of 2.25 seconds, as
estimated by the National Association of Convenience Stores, is wasted at each
transaction when pennies are involved, adding up to a $15 billion loss per year.



Dissenters, such as economist Raymond Lombra, argue that because most retail
prices end in 8 and 9, about 93% of prices would be rounded up, creating a $600
million annual loss in what is called a “rounding tax.” In reality, however, when
accounting for sales tax and the number of items bought, the last digit becomes
randomized, where the amount of prices that are rounded up becomes equal to those
that are rounded down. In fact, a study conducted by economist Robert Whaples
showed that the rounding tax would actually result in a net gain for customers — 1
cent for every 40 purchases. The “rounding tax” would have virtually no effect on the
public as a whole.

Several countries, including Canada, eliminated their one cent coins, reporting
no negative effects. Tax payers saved $11 million per year. The U.S. has been through
this process before, eliminating the half-cent coin in 1857. Shockingly, when the
half-cent coin met its fate, it had more value than today’s dime. The coin’s
discontinuation did not harm the economy back then, nor will it today.

So why are we still using these coins? The penny costs more than it’s worth,
wastes people’s time, does not function as money and has substantially decreased in
value. There is no argument in their favor, as several studies have proven that the
penny’s discontinuation will not result in any negative effects towards the economy.
Congress needs to remove the penny — saving our country millions of dollars. No
matter which way you look at it, it just makes cents.
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